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Why chosde
Virginia529

y son wants to be an engineer and my
daughter wants to be a veterinarian,
both of which require a lot of college.
Virginiab29 will help ensure we can
pay for it.”

aving this account means | will

be able to afford tuition and fees
when | start attending college in
two years to become an attorney.”

aving money in a
Virginia529 account will

help my son turn his
dreams into a reality,
whatever those dreams

happen to be.”

- Alison M.




“college will help me become a
doctor and teacher and learn
about butterflies.”

I n the words of my six year-old:

e have four boys... ouroldest dreams of
Peing a professional football player... our
second aspires to be an aeronautical
engineer... our third is set on becomingya
train engineer... our youngest has a
different dream depending on the day.
Four boys. Four dreams. Four Virginiab29
inVEST college savings accounts.”

e is to be the first female President!
Our Virginia529 account lets her
know we are investing in that
future.”

- David K. O ur daughter’s ambitious objective

~Lori T




wonders how to change the werld
i

T

Make medical breakthroughs Inspire the next generation
Education ideas: biology, chemistry, Education ideas: early childhood,
physics, engineering elementary, or secondary

education

.'

¥

- P

‘ Explore new horizons Create new cuisine
: Education ideas: engineering, Education ideas: culinary arts,
/—, biological science, physical food science

science, mathematics,
geography, aviation
management

Protect my community

Education ideas: law enforcement,
criminal justice, forensic science

oooooooooooooooooooooooooooooooooooooooooooooooooooooooooooo

Visit TameTheTuitionMonster.com

1. Find out where the Tuition Monster came from

2. See him in action

3. Download kids activity pages

4. Get your official Tuition Monster Tamer certificates
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Virginia529°V at a Glance

Program Comparison Chart

o U1

Virginia529 prePAID*" (prePAID®")

Virginia529 inVEST®*V (inVEST®")

10 CollegeWealth®
10 CollegeAmerica®
11 Key Terms

12 Frequently Asked Questions

Selected information is presented in summary form for convenience. Customers should obtain the enrollment materials, including the program
descriptions, by calling 1-888-567-0540 or by visiting Virginia529.com, and read them carefully before deciding to participate in a Virginia529
program. Participating in the inVEST and CollegeAmerica programs involve investment risk including the possible loss of principal. Customers should
also seek the advice of a professional concerning any financial, tax, or legal implications related to opening an account. For residents of states other
than Virginia, your state or the beneficiary’s state of residence (if different) may sponsor a 529 plan that offers state income tax or other benefits not
available to you through the Virginia College Savings Plan™. © 2015 — 2016 Virginia College Savings Plan. All Rights Reserved.

Virginia529.com | 1.888.567.0540 | Facebook/Va529 | Twitter @Virginia529




FLEXIBLE

Virginia529 offers four programs including a prepaid
tuition program and three savings programs.

Virginia529 inVEST, CollegeWealth and
CollegeAmerica are national 529 programs, open to all
U.S. citizens and legal U.S. residents, with no state
residency requirements. Virginia529 prePAID requires
that either the account owner or the beneficiary is a
Virginia resident at the time the account is opened.

Virginiab29 benefits can be used at eligible public
and private schools worldwide, not just in
Virginia.

Account owners may change the
beneficiary of a Virginiab29 account
at any time. Account owners also
may transfer or roll over their
Virginiab29 account to another
Virginiab29 program or to other
types of qualified tuition programs’.

There are no household income
limits on Virginiab29 participants.

The maximum balance of all
Virginiab29 accounts for a single
beneficiary is $500,000.

TAX-ADVANTAGED

While invested, Virginia529 account
earnings are tax deferred and are tax
free when used to pay for qualified
higher education expenses.

Virginia taxpayers may Year O
deduct contributions to Virginiab29
accounts from their Virginia individual
taxable income. The deduction is a
maximum of $4,000 per account

per year with unlimited carry forward
to future tax years.
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Benelits of Tax-Tree Earning

Tax-Advantaged Account
B Taxable Account

AFFORDABLE

Anyone may contribute to a Virginia529 account,
including parents, grandparents, friends and other family,
providing a simple way to give the gift of education. The
account owner of any Virginia529 account is entitled to
the Virginia state income tax deduction for all
contributions to that account.

Virginia529 prePAID is available in semester increments,
reducing the cost to begin prepaying future tuition?.

Savers may open inVEST and CollegeWealth accounts
with as little as $25. Virginia529 programs offer some of
the lowest overall fees available. In addition, you will pay
no fee to open a CollegeWealth account or when you
open an inVEST or prePAID account online.

ooooooooooooooooooooooooooooooooooooooooooooooooo

Due to tax-free
earnings

&, Y10 alS Y18

This example assumes a $200 per month investment, no initial contribution, 5% annualized
return, federal tax rate of 25% and Virginia tax rate of 5.75%. This is a hypothetical example
and is not intended to reflect actual performace of any specific investment.

ooooooooooooooooooooooooooooooooooooooooooooooooo



- Brian .

Program Comparisen Chart

PREPAID
PROGRAM SAVINGS PROGRAMS

Program prePAID inVEST CollegeWealth

V irginiab29 makes it easy to personalize investments for each of our four children.”

Tax-advantaged

Optional payment
amount & frequency

No beneficiary
age limit

No state residency
requirement

Defined benefit® >

Intended for any
Qualified Higher
Education Expense

AR RN

FDIC-insured

Available only through
financial advisers

* % % % %%

Available directly through
Virginia529.com4 ‘

More information at "

Virginia529.com

@ @ B & & & &

B

A

" Restrictions on the frequency of such changes are mandated by Internal Revenue Code Section 529 regulations and described further in each program description.
2 As defined in the key terms.

® prePAID covers in-state undergraduate tuition as defined in the key terms and is backed by a statutory sum sufficient appropriation by the Commonwealth of Virginia. Savings in
inVEST, CollegeWealth and CollegeAmerica may not be sufficient to cover all higher education costs.

“You will be directed to a participating bank of choice to complete the process of opening an account with CollegeWealth.



prePAID at a glance

e Virginia529 prePAID

e Prepaid Tuition Program

Tax

e Virginia income tax deduction for
account owner

e Tax-free earnings

¢ Tax-free distributions for qualified
higher education expenses

e Favorable federal gift and estate
tax treatment

e Account owner 18 years of age
or older and U.S. citizen or legal
U.S. resident

e Either account owner or
beneficiary must be a Virginia
resident at the time the account
is opened

e Beneficiary must be newborn
through ninth grade during the
enrollment period

.
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e Tier | or Tier Il semesters

e | ump sum or monthly payment
options
e Optional down payment
op 0
Payout Options m”/ - T
e Coverage of in-state

undergraduate tuition’

e May be applied to tuition and
mandatory fees at any eligible
educational institution whether

prePAID allows families to prepay the cost of future in-state undergraduate Virginia public
college or university tuition’. Benefits are not limited to schools in Virginia, but payouts are

private, out-of-state or different based on the type and location of school attended - Virginia public, Virginia private
worldwide or out-of-state — and may not cover the full cost of tuition and mandatory fees at private
i Virginia colleges or out-of-state colleges. prePAID has a limited enrollment period each year,
Maximum Balance and either the account owner or beneficiary must be a Virginia resident at the time the
¢ $500,000 balance limit per account is opened. Virginiab29’s other programs are open year-round with no state
beneficiary across all four residency or beneficiary age restrictions. Account owners in a Virginia529 savings program
BICHIEI may roll over their investment into a prePAID contract during open enrolliment if other eligibility
® May purchase up to 10 requirements are met.
semesters of Tier | and 20
semesters of Tier |l Purchase Options
Enrollment To increase affordability, families can select from a variety of purchase and payment
e Enroll online at Virginia529.com options, including tiers and semester increments. These options are outlined in the
ggg aeé:ember 1,2015—March 2015-2016 Virginia529 prePAID Pricing, Coverage & Conversion Rates chart.

@00 0000000000000 000000 000

'3 rou’ll laugh, but when
| see the amount

. paid by Virginia529
- prePAID on my son’s
. tuition bill, | feel like
. Kkissing the
- computer screen in
. gratitude.”

— Andrea M.
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2015-2016 Virginia529 prePAID Pricing, Coverage & Conversion Rates

Level Price? VA Public Four-Year University/ | VA Public Two-Year/Community Maximum
College Coverage® College Coverage® Semesters

Tier Il — 1 Semester

(Newborn - 9th Grade)* $3,250 .3835 semester 1 semester 20
Tier | and Tier Il benefits may be applied to either four-year or two-year or community college; when applied at a Virginia four-year
two-year Virginia public colleges and universities at the conversion college, the contract will cover LESS than a semester of tuition'.
rates indicated in the chart above and as further described in the As always, prePAID contract benefits may be used at any eligible
prePAID Program Description. A Tier | semester will cover one educational institution. Tier | and Tier Il contracts may be purchased
semester of tuition' at a Virginia public four-year college; that same in multiples and in combinations, subject to certain maximum levels.
contract applied at a Virginia public two-year or commmunity college Consult the prePAID Program Description and the prePAID
will cover MORE than a semester of tuition'. Conversely, a Tier calculator found at Virginia529.com for more information.

Il semester will cover one semester of tuition' at a Virginia public

) O

AL
el

-

Virginia529 prePAID Payout Coverage

« Virginia public college or university - coverage of in-state undergraduate tuition'

« \/irginia private college or university - the lesser of: payments + actual rate of return on
payments or the highest Virginia public institution tuition'

» Out-of-state college or university - the lesser of: payments + reasonable rate of return on
payments or the average Virginia public institution tuition'

For complete information on Virginia529 prePAID, please read the entire Program Description included with this program guide and
available at Virginia529.com.

' As defined in the key terms.

% The prices listed here are for a
1-888-567-0540. Keep in mind t|
and is not a finance charge.

® The conversion ratio applies to

one-time, lump sum payment. For monthly payment options please access the prePAID calculator at Virginia529.com or contact us toll-free at
hat monthly payment options contain an interest rate component of 6.5 percent for the 2015-2016 enroliment period that becomes a part of your benefit

all prePAID contracts purchased during the 2015-2016 enroliment period only.

* Account must be opened by the end of the prePAID enroliment period during the beneficiary’s 9th grade year. 7



in/EST at a glance

it o Virginia529inVEST

e Savings Program

Tax Advantages
¢ \irginia income tax deduction for
account owner
¢ Tax-free earnings

e Tax-free distributions for qualified
higher education expenses

e Favorable federal gift and estate
tax treatment

e Account owner 18 years of age

or older and U.S. citizen or legal
U.S. resident
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age requirements

Purchaie Opton C/M)ME(L?@I‘W that Matehes

e Optional payment amount and

frequency )

e Choose from age-based or static g S)
investment portfolios

® Age-based portfolios adjust

automatically over time

iNVEST is Virginia529’s direct-sold savings program featuring a variety of investment options,

* Static portfolios remain the same including age-based, passively-managed static and actively-managed static portfolios, to
¢ Investment portfolios are subject meet a variety of investment objectives, risk tolerances and college savings time horizons.
to market risk and may lose Virginia529 savings programs such as inVEST have no state residency or beneficiary age
value requirements and may be used for any qualified higher education expenses including tuition,
D Ot fees, certain room and board expenses, textbooks, required supplies and equipment,
W /ztwm internet service and special needs services. Benefits such as low fees, tax advantages,
* May be used for tuition, fees, diverse investment options and flexibility are reasons inVEST receives favorable rankings from

room and board, textbooks,
required supplies and
equipment, internet service and
special needs services

Morningstar Inc. and other independent sources when compared to other 529 programs.

Investment Options

* May be used at any eligible iNVEST offers a wide variety of investment options from which to choose. You may invest in
g?;%agt'%;al lishiliion (e aelzss more than one portfolio per beneficiary, with each portfolio created as a separate account.
You may change your investment selections twice per calendar year per beneficiary without
* Amount saved may not be penalty’. Two basic types of investment portfolios are offered by inVEST, Static and
sufficient to cover college costs Age-Based.
Maximum Babance

e $500,000 balance limit per Static Portfolios

beneficiary across all four

programs These portfolios have static investment strategies which do not change over time and may

be passively or actively managed. The passively-managed inVEST portfolios feature a
Enrollment selection of Vanguard mutual funds while the actively-managed portfolios include a mix of
« Enroll online at Virginia529.com funds. Some static portfolios have a diversified asset allocation and some implement a single
year-round investment strategy.

Additional information on target asset allocations, investment managers and performance in
each inVEST portfolio can be found in the inVEST Program Description and online at
Virginiab29.com. Read all materials carefully before making a decision.
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Age-Based Portfolios

These portfolios provide an investment mix based on the target beneficiary’s age and adjust automatically over time, to emphasize
income and preservation of capital as the beneficiary approaches college age. You are not limited by your beneficiary’s age in
selecting an Age-Based Portfolio, but may be guided by your beneficiary’s age and your risk tolerance.

Example of an Age-Based Portfolio’s Evolution

Portfolio’s

Initial Allocation January 2015 January 2018 January 2021  January 2024  January 2027 January 2030 January 2033

% Equi 70% Equi 0 ;
Rappahannock 80% Equity 0% Equity 60% Equity

(Target Age 0-3 years) 20% Fixed 30% Fixed 40% Fixed
Income Income Income

inVEST Portfolio Options

Age-Based Portfolios
Rappahannock (Target Age 0-3 years)

Passively-Managed Static Portfolios Actively-Managed Static Portfolios

Aggressive Growth Active Aggressive
Moderate Growth
Conservative Income
Total Stock Market Index
Total Bond Market Index

Total International Stock Index

James River (Target Age 4-6 years) Active Moderate

Eastern Shore (Target Age 7-9 years) Active Conservative
Alleghany (Target Age 10-12 years)

Chesapeake (Target Age 13-15 years)

Socially Targeted Investment

Potomac (Target Age 16-18 years)

Inflation-Protected Securities
REIT Index

Piedmont (Target Age 18+ years)

Distributions from inVEST

Using inVEST benefits is simple. You provide the anticipated usage date of benefits when the account is opened and in the spring of
that year, Virginia529 will provide information on how to use benefits and request distributions. A distribution request is required to
initiate each INVEST distribution.

nce a month we

automatically contribute
an amount that’s
comfortable for us. A
couple times a year, we
look at our inVEST
account to see if we need
to modify our contribution
amount or investment
portfolio. It's easy. It's

painless.”

- Qonathan K.

/|
TR, , R, |

iNVEST involves investment risk including the possible loss of principal. Before investing carefully read the inVEST Program Description, which contains
detailed information on all portfolios including investment managers, performance, asset allocations and fees. Portfolio construction, administration,
investment manager selection and monitoring are the responsibility of the Virginia529 Board.

IMPORTANT INFORMATION:
"

' Restrictions on the frequency of such changes are mandated by Internal Revenue Code Section 529 regulations and described further in each program description.



The Benelits of ¥ DIC-Insurance and 529 Plans

is Virginia529’s FDIC-insured savings program, offering savings
accounts through our partners, BB&T and Union Bank & Trust®. You may choose to
open a CollegeWealth account with either BB&T or Union Bank & Trust® and they in turn
handle deposits and basic account maintenance while Virginia529 handles distributions
and tax reporting. You may open a CollegeWealth account with as little as a $25 initial
contribution and there are no activation or annual fees. College\Wealth accounts offer
the same tax advantages as all Virginia529 accounts and provide competitive interest
rates'. CollegeWealth is a national program, open to all U.S. citizens and legal U.S.
residents without state residency or beneficiary age restrictions. Visit Virginia529.com for
the CollegeWealth Program Description and more information on how to get started.

BB&T UNION'

Work With Your Financial Adviser to Moet Your Savings Coal

is Virginia529’s partnership with the American Funds — one of the
country’s largest mutual fund companies — to offer a tax-advantaged 529 college savings
program available through your financial adviser. CollegeAmerica offers a large variety of
American Funds mutual funds with which you may build your college savings portfolio.
This program is designed to bring adviser and client together to create a flexible,
customized and tax-advantaged program to meet specific financial goals. It takes as little
as $50 to get started with automatic payments.

CollegeAmerica is a national program, open to all U.S. citizens and legal U.S. residents
without residency restrictions or age restrictions for beneficiaries. Visit
AmericanFunds.com/529 for more information on how to get started. Investors should
carefully consider investment objectives, risks, charges and expenses. This and other
important information is contained in each fund’s prospectus and/or the CollegeAmerica
Program Description, which can be obtained from a financial professional and should be
read carefully before investing. CollegeAmerica is distributed by American Funds

Tinterest rates are variable rates and banks participating in the CollegeWealth program may, in their discretion, change their rate at any time
without notice.

Branch Banking and Trust Company, Member FDIC.
Union Bank & Trust, Member FDIC.

10



jective of the
eficiary’s age and
nvestment mix
tal.
n
from the Virginiab29 account. A
izen or legal U.S. resident.

~ CollegeAmerica:
A Virginia529 savings program offered exclusively through
authorized financial advisers, in partnership with the American

Funds, one of the country’'s largest mutual fund companies, with

a wide variety of investment options available.

CollegeWealth:
An FDIC-insured Virginiab29 savings program, offered in
partnership with BB&T and Union Bank & Trust®.

Eligible Educational Institution:
Any Title IV college, university, vocational school or other
postsecondary educational institution eligible to participate in
U.S. Department of Education student aid programs. To check
the eligibility of a school, visit fafsa.ed.gov and select “School
Code Search” or contact the school directly.

Program Description:
The document containing detailed information on all aspects of
the specific Virginia29 program covered. Each program has its
own program description. iINVEST and prePAID Program
Descriptions are included with this program guide. Details on
how to obtain CollegeAmerica and CollegeWealth Program
Descriptions are included on page 10 of this program guide.

ooooooooooooooooooooooooooooooooooooooooooooooooooooo

' As defined in the key terms.

_iw
U

~ For purp

and Imposed
two-year or four-year Virginia public
prePAID Master Agreement for a comp
prePAID benefits.

Naition of €

Virginia529 inVEST:

A savings program available directly from Virginiab29 that offers
various investment portfolios, including age-based and static
portfolios.

Virginia529 prePAID:

A defined benefit tuition program which allows families to prepay
the cost of future in-state undergraduate tuition' at Virginia public
college or universities. Accounts may only be opened during a
limited enrollment period each year for newborns through ninth
graders.

Virginia College Savings Plan (Virginia529):

An independent agency of the Commonwealth of Virginia, with a
mission to provide superior, affordable, innovative,
tax-advantaged college savings options to help families and
others achieve their higher education goals.

Find out why more families save with
Virginia529 than any other 529 plan in
the country. Learn more and start your
savings at Virginia529.com today!

oooooooooooooooooooooooooooooooooooooooooooooooooooooo
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Treguently Asked Questions

Are there any limitations on who may open a Virginia529
account?
Generally, account owners must be 18 years of age or older
and a U.S. citizen or legal U.S. resident to open an account,
while the beneficiary must be a U.S. citizen or legal U.S.
resident to be named to an account. Please see each
program’s program description for more information.

How can | contribute to my account?
Contributions may be made online at Virginia529.com, and

also by check, online bill pay, and through payroll deduction for

participating employers.

Do | have to be a Virginia resident to open a Virginia529
account?
No residency restrictions exist for the three savings programs.
Only Virginia529 prePAID requires the owner or the beneficiary
to be a Virginia resident at the time the account is opened.

May | invest in more than one Virginia529 program?
Yes. Many families choose to enroll in multiple Virginia529
programs. Account values across all programs may not
exceed $500,000 per beneficiary.

Do | have to use my account at a Virginia school?
No. All of our accounts, including Virginia529 prePAID, can be
used at any eligible educational institution around the country
or the world, public or private! Benefits of prePAID contracts
differ depending on how and where they are used. Please see
each program’s program description for more information.

Can my Virginia529 account be used at professional or

graduate schools?
Yes. Most vocational, technical, and graduate schools are
eligible educational institutions. Check the eligibility of a
specific school online at fafsa.ed.gov using the “School Code
Search” or contact the school directly. Benefits of prePAID
contracts differ depending on how and where they are used.
Please see each program’s program description for more
information.

What are the tax advantages of a Virginia529 account?
Virginia taxpayers who are Virginia29 account owners can
deduct their contributions up to $4,000 per account, per year,
with unlimited carryforward to future tax years. Accounts may
grow free from state and federal taxes and are exempt from
tax when distributions are used for qualified higher education
institution.

Can anyone make contributions to my account?
Yes! Anyone may contribute to your Virginiab29 account;
however, only account owners may take the Virginia state
income tax deduction for contributions.

Can | transfer my account to someone else?

Account ownership can be transferred at any time to an
individual 18 years of age or older and a U.S. citizen or legal
U.S. resident. Account benefits can be transferred to a
member of the current beneficiary’s family without penalty.
Penalties may apply if transferred to an individual who is not a
member of the current beneficiary’s family. Please read each
program description and consult your tax adviser for more
information.

How long do | have to use my account?

You have thirty years after the beneficiary’s projected high
school graduation date, or thirty years from when the account
was opened (if opened after the beneficiary’s high school
graduation) for inVEST, CollegeAmerica and CollegeWealth
accounts. You have ten years after the beneficiary’s projected
high school graduation date to use a prePAID account.
Virginiab29, in its sole discretion, may grant extensions of time
in which to use a Virginia529 account.

Is it possible to cancel my account?

Yes. Accounts can be cancelled at any time. Keep in mind that
earnings not used for qualified higher education expenses are
subject to a 10 percent federal penalty (with certain exceptions
for death, disability and scholarships), plus federal and state
income taxes on the earnings reportable on the taxpayer’s
return, and the recapture of any Virginia tax deduction
previously taken on the amount of the cancellation or refund.

Does my Virginia529 account affect eligibility for federal
financial aid?

Any non-retirement investment or savings account may affect
eligibility. For accounts owned by parents and dependent
students, the Free Application for Federal Student Aid (FAFSA)
assesses 529 assets at a maximum of 5.64 percent of the
value when calculating the Expected Family Contribution (EFC)
for financial aid eligibility. Accounts owned by other parties will
impact eligibility differently. For more information, consult fafsa.
ed.gov or an educational financial aid adviser.

How do I get started?

First, read the program description for the program(s) in which
you are interested. Visit Virginia29.com to create your online
user profile. From there you can open an account online or
print a hard copy application. Opening an account online
requires no application fee while a hard copy application
requires a $50 application fee. You can also obtain additional
information on how to start your savings with CollegeAmerica
and can begin the process to open a CollegeWealth account
from the link at Virginia529.com.
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Start your college
sawings with these
3 eadyy dteps!

1.LEARN

about the four college

savings programs Virginia529
offers and decide which
program - or combination of
programs - works best for you.

2.GATHER

information you will need to
open an account.

3.CREATE

your online user profile at
Virginia529.com/startyoursavings
and start saving immediately.

ooooooooooooooooooooooooooooooooooooo

hanks to our continued savings with
Virginia529, our children are covered
for the ever-rising cost of books,
room and board, and other higher
education essentials. The flexibility of
the plan — how to fund it, what it
covers, and the acceptance at
schools worldwide — combined with
the tax advantages are truly a

winning combination.”
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